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Overview

- Utah’s Current Economic Performance vs. Expectation

- Underlying Growth Factors & Potential Risks

- Baseline Economic & Budgetary Outlook
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Utah Real GDP Year-Over Growth

2021 Q1 Utah GDP Growth
posted 5.1% vs. Expected 4.3%

== _tah Real GDP Year-Over Growth Forecasted Utah Real GDP Year-Over Growth

U.S. Bureau of Economic Analysis
Revenue Assumptions Workgroup & Governor’s Office of Planning & Budget



2021 Q1 Year-Over Real GDP Growth
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Above Feb. Expectation Performance

Utah Personal Income Year-Over Growth

2021 Q1 Utah PI Growth posted
22.1% vs. Expected 9.1%

== _tah Pl Year-Over Growth Forecasted Utah PI Year-Over Growth

U.S. Bureau of Economic Analysis
Revenue Assumptions Workgroup



2021 Q1 Year-Over Personal Income Growth by State

"
S
O]
“
2]
c
©
S
-
%)
%)
Q
—
E
]
S
o
]
S
Q
)
=
[
c
]
n
o
O]
o
P
o
>
o
s
@®
(]
>

Year-Over Total Personal Income Growth

U.S. Bureau of Economic Analysis



Above Feb. Expectation Performance

Utah Jobs Year-Over Growth

June 2021 Utah Job Growth
posted 7.0% vs. Expected 6.4%

== Utah Jobs Year-Over Growth Forecasted Utah Jobs Year-Over Growth

U.S. Bureau of Economic Analysis
Revenue Assumptions Workgroup



Job Growth by State by Industry
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Underlying Growth Factors & Potential Risks

’
Cooreers?’

Growth Factors (Descriptive) Potential Risk Factors (Prospective)

- Federal Stimulus Shocks - Revenue Sustainability

- Population Growth - Inflation

- Utah Optimism - Labor Shortages

- COVID-19 Experience & - Sticky Public Benefit Enroliment

Response



U.S. Fiscal Stimulus Largest By Far

Percent of Pre-Recession GDP
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Source: Moody's and Kem C. Gardner Policy Institute

Kem C. Gardner Policy Institute AVID ECCLES SCHOOL OF BUSINESS UNIVERSITY OF UTAH




Percent Change in Resident Population for the 50 States,
the District of Columbia, and Puerto Rico: 2010 to 2020

Percent Change

Twice the U.S. percent change—- 149t0134

U.S. percent change (7.4) 7510148

Oto74
No change 74t0-01

N8to-75

United States® U.S. Bepartment of Commerce
C LIS CENSLIS RURF AL
census.gov




2020 Year-Over Population Growth
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Consumer Confidence Index
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State Job Growth: June 2019-2020 & June 2019-2021
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U.S. Bureau of Labor Statistics
Governor’s Office of Planning & Budget
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State Job Growth Measures & Stay at Home Duration

0.0%
= -5.0% >
g Arizona Stay at Home
(n Duration Quintile
=]
3 1
Q -10.0% 2
& &
ch Alaska 3
E & * 4
® ®/ermont 5
S 15.0% New York
=
-20.0% Hawaii
-10.0% -5.0% 0.0% 5.0%

June 2019-2021 Job Growth

U.S. Bureau of Labor Statistics & Kaiser Family Foundation COVID-19 Data
Governor’s Office of Planning and Budget



c:"?‘c Yellen sees ‘several more months of rapid inflation’ before easing, worries about housing impact

Fed’s Powell Concedes Anxiety About Higher Inflation but Resists Policy -
Shift VIDEO: 01:54
et T B s R s el W S Fa ChIE s Treasury Sec. Janet Yellen: We’ll have 'several more
months of rapid inflation

Larry Summers HOME | CONTACT

Lawrence H.

Summers is the

Charles W. Eliot

University Professor

The . X N ) and President

\w1w;re i ) ’ Emeritus at Harvard

astic p c ak andi University. He served as the 71st

Secretary of the Treasury for
President Clinton and the Director of
the National Economic Council for
President Obama.
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Money Supply
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Federal Reserve Bank of St. Louis, Board of Governors of the Federal Reserve System (US)
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U.S. CPI Year-Over Growth
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Forecasts
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Global Insight CPI Forecast

U.S. Bureau of Labor Statistics

Global Insight IHS Markit



Market Signals on Inflation

5-Year Breakeven Inflation Rate
Treasury Securities - Inflation Indexed Treasury Securities

Federal Reserve Bank of St. Louis
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U.S. Bureau of Labor Statistics
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Utah Job Openings/Unemployed U.S. Job Openings/Unemployed

U.S. Bureau of Labor Statistics
Conference Board Help Wanted Online



Utah SSI & SSDI Claims Among 18-64 Year Olds as a % of all Utah 18-64 Year Olds
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SNAP Beneficiaries as % of Utah Population (June of Each Year)
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U.S. Department of Agriculture



Utah Medicaid Enrollment
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Utah Department of Health
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Economic & Budgetary Outlook

Sales Tax Revenues

Select Economic Indicators: July 2021

Indicator
Population

Nonfarm Employment

Unemployment Rate

Total Personal Income

Taxable Retail Sales

Residential Permit Value

Revenue Assumptions Workgroup
Monthly State Revenue Snapshot

CY 2020

1.5%

-1.3%

4.7%

8.5%

8.4%

9.1%

CY 2021 (e)
1.4%
4.4%
2.7%
5.5%
16.4%

26.4%

CY 2022 (f)
1.4%
2.9%
2.8%
2.6%
4.0%

3.8%

The General Fund Portion of state sales tax
collections are preliminarily estimated to
have grown by 16.5% overall in Fiscal Year
2021, outpacing the General Fund sales tax
estimate of 9.6%.

Income Tax Revenues

Individual income tax collections are
preliminarily estimated to have grown by
53.3% in Fiscal Year 2021, against a
Consensus projection of 44.3%.

Combined Education Fund / General Fund

Initial estimates suggest a sizable year-end
revenue surplus of $800 million relative to
adopted Consensus numbers. This initial
estimate will be adjusted as final accounting
closeout occurs.




Questions?

Nate Talley

DEPUTY DIRECTOR & CHIEF ECONOMIST
GOVERNOR'S OFFICE OF PLANNING AND BUDGET
0: (807) 538-1556

C: (807) 699-1889

E: natetalley@Utah.gov



